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Since July, President Alberto Fujimori's administration privatized a new fishmeal plant, auctioned
off mining rights to a large gold deposit, and sold more shares in the Banco Continental to private
investors, earning another US$38 million for the government from the privatization program. The
Special Privatization Committee (Comite Especial de Privatizacion, CEPRI) also announced new
dates for the sale of a series of electric facilities and for the auction of the national steel company
Siderurgica del Peru (Siderperu), all of which is scheduled for the second half of October. In midJuly, the government sold the Samanco fisheries complex for US$4.8 million to the Peruvian firm
Casamar. Casamar's bid was more than 50% above the US$3 million base price for the auction.
According to CEPRI, Casamar is committed to investing US$500,000 to US$600,000 in the Samanco
complex in the first months of operations.
Notwithstanding the Samanco sale, a government auction on Aug. 14 for the Huarmey fishmeal/
fishoil plant, which is run by the state fishing company Pescaperu, was canceled because of lack of
interest by investors. This is the second auction in which the government failed to sell the plant. In
June, CEPRI had offered the Huarmey facility for US$5.7 million, but apparently the base price was
too high to attract bidders. Consequently, the government lowered the base price to US$5 million
in the new auction in August, but again no investors offered to buy the plant, even though seven
companies had bought the rights to participate in the auction. On July 19, the US firm Sunshine
Mining & Refining of Idaho bought the mining rights to Peru's Mishki gold deposit. Sunshine
offered CEPRI US$1 million for the contract, plus a commitment to invest another US$1.2 million in
exploration over the next three years. The second highest bid in the auction came from the Canadian
firm Lima Gold Corp., which offered US$650,000, plus a US$300,000 investment commitment.
Finally, on Aug. 15, the consortium that in April bought 60% of shares in the former state Banco
Continental bought another 8.57% of stock in the bank for US$32.1 million. The consortium which
includes Spain's Banco Bilbao Vizcaya and the Peruvian investment company Grupo Brescia
previously paid the government US$256 million for its 60% stake (see NotiSur, 07/20/95). Another
10% of shares in the bank were reserved for Banco Continental workers, but in the end the union
only purchased 1.43% of shares, allowing the new owners of the bank to purchase the remaining
stock that had been reserved for workers. With these latest privatizations, the government has now
earned a total of US$497.3 million this year from the sale of public firms.
Since the privatization program began in 1991, the government has received a total of US$3.649
billion, plus US$4.069 billion in investment commitments. Since July, CEPRI has also set new dates
for the sale of electric facilities and for the steel company Siderperu. The auction for 60% of shares in
Edegel the electric generating company for Greater Lima has been scheduled for Oct. 17. The Edegel
auction was originally planned for late 1994, but it was repeatedly delayed and then put on hold
until after the general elections in April (see NotiSur, 03/09/95 and 03/23/95). Edegel comprises five
hydroelectric units and one thermal unit, with a combined capacity of 700 megawatts. The company
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also owns 19 reservoirs and the Yuracmayo dam. The base price for the auction has been set at
US$373 million, of which US$100 million can be paid for with foreign debt paper, and the rest in
cash. The new owner will be obliged to expand generating capacity by at least 100 megawatts. Five
consortia are already prequalified to participate in the auction. Among them are five US firms: CMS
Energy Corp., Coastal Power, Duke, Houston Industries, and AES Americas Inc.
Electroperu the electric utility for areas outside Greater Lima will hold an auction Oct. 20 to seek
a private partner to participate in the operation of the Ventanilla Thermal Plant. The deadline for
prequalifying for the auction is Sept. 27. The Ventanilla complex, 14 miles north of Lima, comprises
two 100-megawatt turbines, installed in 1993. The private partner will be expected to contribute
capital to the enterprise sufficient to expand generating capacity by 100 megawatts in the first 12
months and an additional 100 megawatts within the first five years. Bidders will be required to
submit proposals on the dollar amount they intend to commit to the enterprise and the share of the
equity they expect to receive in return. CEPRI has set Oct. 30 for the Siderperu auction, although the
winning bidder will not be announced until the second week of November. Siderperu, located in the
port city of Chimbote, has a production capacity of 500,000 metric tons and the company supplies
about 50% of the Peruvian market. In 1994, the company sold 240,000 MT, generating US$96 million
in revenue.
The government had originally scheduled the auction for Sept. 11, but so many foreign and domestic
companies expressed interest in participating that CEPRI decided to postpone the sale until the end
of October to allow more investors to register to participate. So far, 11 consortia representing foreign
and domestic companies have prequalified to bid on Siderperu. Among the foreign firms registered
to bid are Mexico's Ispat, Korea's Samsung, the US company Armco, and the two Brazilian firms
White Martins and CSN. Meanwhile, in early August the Inter-American Development Bank (IDB)
approved a US$6 million loan to help retrain some 10,000 workers laid off from their jobs as a
result of the privatization program. The government Commission to Promote Private Investment
(Comision de Promocion de la Inversion Privada, COPRI) will also contribute US$1.2 million to
the program. [Sources: United Press International, 08/04/95; New York Times, 08/08/95; Inter Press
Service, 07/22/95, 08/12/95; Peru Economic News, US Embassy-International Market Insights (Lima),
07/31/95, 08/16/95; Reuter, 08/14/95, 08/18/95; Agence France-Presse, 07/17/95, 07/19/95, 07/24/95,
08/02/95, 08/10/95, 08/12/95, 08/15/95, 08/17/95; Notimex, 08/11/95, 08/14/95, 08/21/95]
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